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PASS AGRICULTURE 
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TAGS: EAGR 

SUBJECT: ASSISTANT SECRETARY YEUTTER'S CALL ON MINISTER LAVENS 

1. ASSISTANT SECRETARY YEUTTER, FAS ADMINISTRATOR HUME 
ALONG WITH EMBASSY OFFICERS CALLED ON MINISTER OF 
AGRICULTURE LAVENS ON SEPTEMBER 17. ASSISTANT SECRETARY 
YEUTTER REVIEWED THE U.S. SUPPLY SITUATION FOR PRINCIPAL 
CROPS. HE MENTIONED (1) RECORD WHEAT AND RICE CROPS; 

(2) SOYBEAN CROP, WHILE BELOW EXPECTATIONS, SECOND ONLY 
TO LAST YEAR, AND (3) FRF, PGR AIN CROP THAT WAS BELOW 
EXPECTATIONS BUT STILL LARGE. HE EXPRESSED VIEW THAT 
SOYBEAN SUPPLIES WOULD BE SUFFICIENT FOR DOMESTIC 
AND EXPORT DEMAND. SUPPLY SITUATION FOR FEEDGRAINS 
TIGHTER BUT EXPECTS FEED/LIVESTOCK PRICE RATIOS TO 
REDUCE GRAIN FEEDING BOTH IN U.S. AND IN IMPORTING COUNTRIES. 

2. MINISTER LAVENS EXPRESSED CONCERN WITH REGARD TO 
POSSIBLE IMPOSITION OF EXPORT CONTROLS. ASS’T SEC. 

YEUTTER INDICATED THAT HE WAS AWARE OF SUCH 
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CONCERN IN BELGIUM AND OTHER EC COUNTRIES AND ADMITTED 
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THAT THERE WERE PRESSURES IN THE U.S. FOR IMPOSING 
CONTROLS. HE INDICATED THAT IF EXPORT CONTROLS WERE 
IMPOSED FOR CORN THEY WOULD ALSO APPLY TO SOYBEANS AND 
OTHER FEEDSTUFFS. HOWEVER, HE AFFIRMED STRONG OPPOSITION 
OF U.S. DEPARTMENT OF AGRICULTURE AND PRESIDENT FORD TO 
SUCH CONTROLS. 

3. ASS'T SEC. YEUTTER REVIEWDED THE BEEF SUPPLY SITUATION 
IN THE U.S. AND IN BELGIUM. HE EXPRESSED OPINION THAT 
BEEF CATTLE MARKETINGS IN U.S. AND IN ALL MAJOR PRO- 
DUCING COUNTRIES WOULD BE HIGHER IN 1975 THAN IN CURRENT 
YEAR WITH CONTINUED PRICE PROBLEMS. WITH REGARD TO 
LONGER TERM HE EXPRESSED VIEW THAT INCREASING EMPHASIS 
SHOULD BE PLACED ON LIVESTOCK PRODUCTION IN BELGIUM AND 
THE EC. HE POINTED OUT THAT PER CAPITA CONSUMPTION OF 
RED MEATS. PARTICULARLY BEEF, WAS WELL BELOW LEVEL 

IN U.S. AND THAT WITH INCREASING AFFLUENCE IN EUROPE 
CONSUMER DEMAND FOR BEEF CAN BE EXPECTED TO INCREASE. 

HE SUGGESTED THAT IT WWOULD BE VERY DIFFICULT TO RAISE 
FARM INCOMES TO PARITY WITH THE NONFARM SECTOR WITHOUT 
EXPANDED LIVESTOCK PRODUCTION. HE ALSO STRESSED 
THE BENEFITS, NOT ONLY TO FARMERS, BUT TO THE ENTIRE 
MARKETING CHAIN FROM INCREASED SALES OF ANIMAL PRODUCTS. 
HE EMPHASIZED THE DANGER OF RAISING PRODUCER PRICES TO 
SUCH A LEVEL THAT RETAIL PREICES WOULD SHARPLY LIMIT 
CONSUMER PURCHASES. 

4. MINISTER LAVENS RECOGNIZED THE DEPRESSING EFFECT ON 
CONSUMPTION OF HIGH LIVESTOCK PREICES. HE EXPRESSED 
THE OPINION THAT BELGIUM WOULD NOT EXPERIENCE A SIGNIFI- 
CANT INCREASE IN BEEF MARKETING IN 1975. (COMMENT: WE 
DO NOT AGREE WITH THIS ASSESSMENT IN VIEW OF CURRENT 
BELGIAN PROGRAM TO PAY PREMIUMS TO PRODUCERS TO DELAY 
MARKETING OF SLAUGHTER ANIMALS). 

5. THE MINISTER, IN COMMENTING ON FARMERS ACTIONS IN 
SUPPORT OF HIGHER CAP PRICES, NOTED THAT FARMERS 
ARGUE THAT IMCOME TO FARMERS SHOULD BE AT LEAST EQUAL 
TO THAT OF NON-FARM SECTOR AND THATY THEY SHOULD ALSO BE 
PROTECTED AGAINST DOWNWARD FLUCTUATIONS IN INCOME 
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RESULTING FROM WEATHER, CROP FAILURE, ETC. 

6. BOTH MINISTER LAVENS AND ASS'T SEC. YEUTTER 
EXPRESSED APPRECIATION FOR THE OPPORTUNITY TO DISCUSS 
MUTUAL PROBLEMS AND EXCHANGE VIEWS. 

7. THIS MESSAGE HAS NOT BEEN CLEARED WITH ASS'T. SEC. 
YEUTTER. FIRESTONE 
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